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Concerning Air Services



AGREEMENT BETWEEN THE GOVERNMENT OF HONG KONG
AND THE GOVERNMENT OF THE ITALIAN REPUBLIC
CONCERNING AIR SERVICES

The Government of Hong Kong and the Government of the Itdian Republic,

Desring to condudean Agreement for the purpose of providing theframework for air services between Hong
Kong and Itay,

Have agreed asfallows

ARTICLE 1
Definitions
For the purpose of this Agreement, unless the context otherwise requires.

(@ thetem* agronauticd authorities’ meansinthe case of Hong Kong, the Director of Civil Aviation, and
in the case of the Itdian Republic, the Minigtero da Trangporti-Direzione Gengrde ddl’  Aviazione
Civile, or, in both cases, any person or body authorisad to perform any functionsa present exercissble
by the above-mentioned authorities or amilar functions;

(b) thetem*“ desgnatedarline” meansan airlinewhich hasbeen designated and authorised in accordance
with Artide4 of this Agreamartt;

() thetem “aed’ in rddion to Hong Kong indudes Hong Kong Idand, Kowloon and the New
Teritoriesand in rdaion to Itdy hasthemeaning assigned to “ territory” in Artide2 of the Convention
on Internationd Civil Aviation, opened for Sgnature a Chicago on 7 December 1944;

(d) theterms”arsavice’, “ internationd ar savice’ , “ aring” and“ stop for non-traffic purposes’ have
the meanings regpectivey assgned to themin Artide 96 of the said Convention;

(e thetem*thisAgreemeant” indudesthe Annex hereto and any amendmentsto it or to this Agreament.

ARTICLE 2

Provisions of the Chicago Convention Applicableto
I nter national Air Services

In implementing this Agreement, the Contracting Parties shdl act in conformity with the provisons of the
Convention on Internationd Civil Aviation, opened for Sgnature a Chicago on 7 December 1944, induding
the Annexes and any amendments to the Convention or to its Annexes which goply to both Contracting
Parties, insofar asthose provisons are gpplicable to internationd air services.



ARTICLE 3
Grant of Rights

(1) Each Contracting Paty grants to the other Contracting Party the following rights in respect of its
internationd ar sarvices

@ theright tofly acrossits areawithout landing;
(b) therignt to make Sopsinits areafor non-traffic purposes

(2 Each Contracting Party grants to the other Contracting Party the rights hereinafter spedified in this
Agreement for the purpose of operating internationd ar services on the routes specified in the gppropriate
Saction of the Annex to this Agreement. Such sarvicesand routes are hereinafter cdled” theagreed services”
and “ the spedified routes’ respectivdy. While operaing an agresed sarvice on a pedified route the
desgnated arline of each Contracting Party shdl enjoy in addition to the rights specified in paragrgph (1) of
thisArtidetheright to make sopsinthe areadf the other Contracting Party a points determined for thet route
in accordance with the Annex to this Agreement for the purpose of taking on board and discharging
passengers and cargo, induding mall, separatdy or in combination.

(3) Nothing in paragraph (2) of this Artidle shall be deemed to confer on the desgnated arline of one
Contracting Party the right to teke on board, & one point in the area of the other Contracting Party,
passengers and cargo, induding mail, carried for hire or reward and destined for another point in the areaof
the other Contracting Party.

ARTICLE 4
Designation of and Authorisation of Airlines

(1) Each Contracting Party shdl have the right to desgnate in writing to the other Contracting Party one
arline for the purpose of operating the agreed services on the pedified routes and to withdraw or dter
desgndions

(2 On recapt of such a desgnation the other Contracting Party shdl, subject to the provisons of
paragraphs (3) and (4) of this Artide, without deay grant to the arline designated the gppropriate operating
authorisations

3 (@ TheGovernment of Hong Kong shdl havetheright to refuseto grant the operating authorisations
referred to in paragrgph (2) of this Artide, or to impaose such conditions as it may deem
necessary on the exerdse by the desgnated arline of the rights spedified in Artide 3(2) of this
Agresment, in any casewhereit isnot stisfied that subgtantia ownership and effective control of
that arline are vested in the Government of the Italian Republic or its nationds

(b) The Government of the Itdian Republic shdl have the right to refuse to grant the operating
authorisations referred to in paragrgph (2) of this Artide, or to impase such conditions asit may
deem necessary on the exerdise by the desgnated airline of therights specified in Artide 3(2) of
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this Agreement, in any case whereit is not stidfied that that arline isincorporated and hesiits
principd place of businessin Hong Kong.

(4) Theagronautica authorities of one Contracting Party may require the arline desgnated by the other
Contracting Party to stify them that it is qudified to fulfil the conditions prescribed under the laws and
regulations normaly and reasonably gpplied to the operation of internationd air sarvices by such authorities

(5 When anarline has been S0 designated and authorised it may begin to operate the agreed services,
provided thet the airline complies with the gpplicable provisons of this Agreementt.

ARTICLES
Revocation or Suspension of Operating Authorisation

(1) Each Contracting Party shdl have the right to revoke or suspend an operating authorisation for the
exerdse of the rights spedified in Artide 3(2) of this Agreament by the arline desgnated by the other
Contracting Party, or to impose such conditions asit may deem necessary on the exerdise of thoserights

@ () inthecase of the Government of Hong Kong, in any case where it is not stidfied that
subdantid ownership and effective contral of thet airline are vested in the Government of
the Itdian Republic or its nationds

()  intheceaseof the Government of the Itdian Republic, in any case whereit isnot stidfied
thet that arlineisincorporaied and hasits principa place of busnessin Hong Kong; or

(b) inthecaseof falureby that arlineto comply with thelawvsor regulaions of the Contracting Party
granting thoserights; or

(o) if tha arline otherwise fals to operate in accordance with the conditions prescribed under this
Agresman.

(2 Unlessimmediate revocation or sugpension of the operating authorisation mentioned in paragraph (1)

of this Artide or impodtion of the conditions therein is essantid to prevent further infringements of laws or
regulations, such right shall be exercisad only after consultation with the other Contracting Party.

ARTICLE 6
Principles Governing Operation of Agreed Services

(1) Thereshdl befar and equa opportunity for the desgnated airlines of the Contracting Partiesto operate
the agreed sarvices on the specified routes.

(20 Inoperaing the agreed sarvicesthe designated arline of each Contracting Party shdl takeinto acoount
the interests of the desgnated arline of the other Contracting Party o as nat to affect unduly the services
which the later provide on the whole or part of the same routes.



(3) The agread savices provided by the desgnated arline of the Contracting Parties shdl bear a dose
relaionship to the requirements of the public for trangportation on the spedified routes and hdl have asthelr
primary objective the provison & a reasonable load factor of capacity adequete to meat the current and
reasonebly anticipated requirements for the carriage of passengersand cargo, induding mail, originaing in or
degtined for the area of the Contracting Party which has designated the airline. Provison for the carriage of
passengers and cargo, including mail, bath taken on board and discharged a points on the spedified routes
cther than pointsin thearea of the Contracting Party which designated the arline shdl be madein accordance
with the generd principles that capacity shdl be rdaed to:

(@ traffic requirements to and from the area of the Contracting Party which has desgnated the
arline

(b) traffic requirements of the region through which the agreed sarvice passes, teking account of
other air sarvices established by arlines of the States compriaing thet region; and

(©) therequirements of through airline operation.

(4) The capadity to be provided on the spedified routes shdl be such as is from time to time jointly
determined by the agronauticd authorities of the Contracting Parties

ARTICLE 7
Tariffs
(1) Thetem* taiff” means

(@ thefareor rate charged or to be charged by an arline for the carriage of passengers and ther
baggage or freight (exduding mail) on ar services and the charges and conditions for services
andllary to such carriage and

(b) any suchfare or rae condructed usng other tariffs, add-onsfor internationa sectors and add-
onsfor domestic sectors forming part of the internationd carriage; and indudes

(c) the conditions govening the avalahility or goplicability of any such fare or rate induding any
benefits attaching to it; and/or

(d) thecommisson pad by anarlineto an agent in repect of tickets sold or ar wayhills completed
by that agent for carriage on ar sarvices.

(2 Thetaiffsto be charged by the desgnated arlines of the Contracting Parties for carriage between
Hong Kong and Italy shdl be those gpproved by the aeronautica authorities of both Contracting Partiesand
shd| be etablished a reasonable levels due regard being had to dl rdevant factors, induding the following
criteria the cogt of operating the agreaed services, the interests of users, commission rates, reasonable profit
and the tariffs of other arlines operating over the whole or part of the same route.
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(3) Thetaiffsrefarred to in paragrgph (2) of this Artide may be agread by the desgnated arlines of the
Contracting Parties saeking gpprova of the tariffs, which may consult other airlines operating over thewhole
or part of the sameroute, before proposing such tariffs However, adesgnated arline shal not be precluded
from proposing, nor the agronauticd authorities of the Contracting Parties from approving, any tariff, if thet
arline sdl have faled to obtain the agreement of the other desgnated airline to such tariff, or because no
other designated airlineis operating on the sameroute. Referencesin thisand the preceding paragrgph to“ the
sameroute’ areto the route operated, not the specified route.

(4) Any proposad taiff for carriage between Hong Kong and Ity shdl be filed with the agronauticd
authorities of the Contracting Paties by the arline or arlines sseking its gpprovd in such form as the
agronautica authorities may separatdy require to disdose the particulars referred to in paragrgph (1) of this
Artide. It shdl be filed not less than 60 days (or such shorter period as the agronauticd authorities of the
Contracting Parties may agree) before the proposad effective date. The proposed tariff shal be trested as
having been filed with the aeronautica authorities of aContracting Party on the date onwhichitisrecaived by
those aeronautical authorities

(5 Any proposad tariff may be goproved by the aeronauticd athoritiesof aContracting Party & any time
and, provided it has been filed in accordance with paragraph (4) of thisArtide, shdl be deemed to have been
goproved by the aeronauticd authorities of that Contracting Party unless, within 30 days (or such shorter
period as the agronautical authorities of the Contracting Parties may agree) dter the dete of filing, the
agronauticd authorities of one Contracting Party have sarved on the agronauticl authorities of the other
Contracting Party written notice of disgpprova of the proposed tariff.

(6) If anaticeof disgpprovd isgiven in accordance with the provisons of paragraph (5) of thisArtidle, the
agronautica autharities of the Contracting Parties may jointly determine the tariff. For this purpose, one
Contracting Party may, within 30 days of the sarvice of the natice of disgpprovd, request consultations
between the agronautical authorities of the Contracting Parties which shdl be hed within 30 days from the
date the other Contracting Party receives such request in writing.

(7) If ataiff has been disgpproved by the aeronautica authorities of a Contracting Party in accordance
with paragrgph (5) of this Artide, and if the aeronauticd authorities of the Contracting Parties have been
ungble jointly to determine the tariff in accordance with paragraph (6) of this Artide, the dispute may be
settled in acoordance with the provisons of Artide 16 of this Agreement.
(8) Pending goprovd of a proposad tariff by the aeronauticd authorities of the Contracting Parties, the
designated arline or arlines sasking such goprova may engage in marketing, advertisng and sde of the tariff,
provided thet
(@ ay such maketing, advetigsng and de
() gndl befor cariage commenaing on or after the proposad effective date of the tariff; and
(i)  sndl nat be undertaken prior to the date of filing the tariff; and
(b) itismededear that thetariff isbeing marketed, advertised and sold subject to such gpprova; and

(© suchmaketing, advertisng and sde shdl be discontinued if the notice of disgpprovad of the tariff
isgiven.



(9) Subject to paragraph (10) of this Artide, atariff established in accordance with the provisons of this
Artide sl remain vdid, unlesswithdravn by the rdevant desgnated arline or arlines with the gpprovd of
the agronautica authorities of both Contracting Parties, until a replacement tariff has been established.

(10) Exognt with the agreement of the agronauticd authorities of both Contracting Parties and for such
period asthey may agree, thevdidity of atariff hdl not be prolonged by virtue of paragraph (9) of thisArtide:

@
)

(1) @

)

©

(@)

where ataiff has adue expiry date, for more than 12 months efter thet date;

where a taiff has no due expiry date, for more than 12 months &fter the date on which a
replacement taiff is filed with the agronautical authorities of the Contracting Parties by the
desgnated arline of a Contracting Party.

Thetaiffsto be charged by the desgnated airline of Hong Kong for carriage between Italy and
another State shdl be subject to gpprova by the agronautica authorities of Italy and, where
agopropriate, of the other State. The tariffs to be charged by the designated arline of Itay for
cariage between Hong Kong and a Sate other then Itdy shall be subject to approvd by the
aeronautica authorities of Hong Kong and, where gppropriate, of the other State.

Any proposd taiff for such carriage hdl befiled by the designated airline of one Contracting
Party seeking goprova of such tariff with the aeronautica authorities of the other Contracting
Party. It sl befiled in such form as those aeronautical authorities may reguire to disdose the
paticularsreferred to in paragraph (1) of this Article and not lessthan 60 days (or such shorter
period as they may decide) prior to the proposed effective date. The proposed taiff shdl be
treated as having been filed on the date on which it is received by those aeronauticd authorities

Such tariff may be goproved a any time by the aeronauticd authorities of the Contracting Party
with whom it has been filed and shdll be deamed to have been goproved by them unless within
30 days dter the date of filing, they have served on the designated arline seeking gpprovd of
such taiff written natice of disgpprovd.

The agronautical authorities of a Contracting Party may withdraw gpprovd of any such tariff
goproved or deemed to be gpproved by them on giving 120 days' natice to the designated
arline charging such tariff provided thet reasons are given for the natice of withdrawd of the
goprova. That arline shall cease to charge such tariff at the end of thet period.

(12) Notwithgtanding theprovisonsof paragraphs (5) and (11)(c) of thisArtide, the aeronautica authorities
of a Contracting Party shall not disgpprove any proposed tariff filed with them by adesgnated arline which
matches(eg. inpricelevd, conditionsand date of expiry but not necessaily therouteing being used) thetariff
charged by an arline of that Contracting Party for comparable services between the same paints or ismore
redrictive or higher then that taiff.



ARTICLE 8
Customs Duties

(1) Aircdt operated in internationd ar sarvices by the designated arline of one Contracting Party, thelr
regular equipment, fud, lubricants, consumeable technicd supplies, goare partsinduding engines, and arcraft
gores (induding but not limited to such items as food, beverages and tobacco) which are on board such
arcraft hdl, on arriving in the area of the other Contracting Party, be exempted on the basis of reciprocity
from dl kinds of cusoms duties, exdse taxes and Smilar fees and charges provided such regular equipment
and such other items remain on board the aircraft.

(2 Reguar equipment, fud, lubricants consumable technica supplies, goare parts induding engines, and
arcraft sores (induding but nat limited to such items as food, beverages and tobacco) introduced by or on
behdf of the desgnated arline of one Contracting Party into the areaof the other Contracting Party or taken
on board the arcraft operated by that desgnated arline and exdusivdly intended for use or consumption by
arcreft of thesad arling, shdl be exempted onthebaasof reciprocity fromdl kindsof cusomsduties excise
taxes and Smilar fees and charges not based on the cogt of sarvices provided, even when such regular
equipment and such other items are to be used on any part of ajourney performed over the areaof the other

Contracting Party.

(3) Printed ticket sock, ar wayhills and usud publicity materid didributed without charge by the
desgnated arline of one Contracting Party introduced into the area of the other Contracting Party by or on
behdf of the desgnated arline shdl be exempted by the other Contracting Party on the badis of rediprocity
from dl kinds of cusoms duties, exdse taxes and amilar feesand charges.

(4) Theregular equipment and the other itemsrefared to in paragraphs (1), (2) and (3) of thisArtide may
be required to be kept under the supervison or contral of the cusoms authorities of the other Contracting
Party.

(5) Theregular equipment and the other itemsrefared to in paragraphs (1), (2) and (3) of thisArtide may
be unloaded in the area of the other Contracting Party with the gpprovd of the cusoms authorities of thet
other Contracting Party. Such equipment and items in addition to equipment and items supplied to a
desgnated arline by ancther arline enjoying equivaent exemptions from thet other Contracting Party shdl
enjoy, on the bads of rediprodity, the exemptions provided for by paragraphs (1), (2) and (3) of thisArtidle
but if not used or consumed shdl be re-exported or otherwise digposed of in accordance with cusoms
regulaions The cusoms authorities of that other Contracting Party may however require thet such regular
equipment and such items be placed under their supervison up to such time.

(6) Baggageand cargoindirect trangt acrossthe areaof aContracting Party shdl be exempt onthebasis
of rediprodty fromdl kindsof cusomsduties, exasetaxesand amilar feesand charges not based on the cost
of sarvices provided.



ARTICLE 9
Aviation Security

(1) EachContracting Party resffirmsthat its obligation to the other Contracting Party to protect the security
of dvil avigion agang unlavful interferenceforms anintegrd part of this Agreement. Each Contracting Party
ghdl in particular act in conformity with the aviation security provisons of the Convention on Offences and
Certain Other Acts Committed on Board Aircraft, Sgned a Tokyo on 14 September 1963, the Convention
for the Suppresson of Unlawful Sazure of Airarat, Sgned a The Hague on 16 December 1970 and the
Convention for the Suppresson of Unlawvful Acts againg the Safety of Civil Aviaion, Sgned a Montred on
23 September 1971.

(2 Each Contracting Paty shdl be provided & its request with al necessary assstance by the other
Contracting Party to prevent acts of unlanvful seizure of avil araraft and other unlanful acts againg the ssfety
of such araraft, ther passengers and crew, arports and air navigation fadilities, and any other threet to the
security of dvil aviation.

(3) The Contracting Parties Sdl, in ther mutud rdaions, act in conformity with the gpplicable aviaion
security provisons established by the Internationd Civil Aviaion Organization and desgnated as Annexesto
the Convention on Internationa Civil Aviation, opened for Sgnature at Chicago on 7 December 1944, Each
Contracting Party shdl require thet operators of arcraft of its regisry or operators of arcraft having thar
principa place of busness or permanent resdencein its areg, and the operators of arportsinitsares, actin
conformity with such aviation security provisons Accordingly, each Contracting Party shdll advise the other
Contracting Party of any differences between its regulations and practices and the aforementioned aviation
security provisons, which are dlowed by the sad Convention. Either Contracting Party may request
immediate consultations with the other Contracting Paty & any time to discuss the effect of any such
differences

(4) Each Contracting Party agreesthat such operators of arcraft may be required to observe the aviation
security provisonsrefered toin paragraph (3) of thisArtiderequired by the other Contracting Party for entry
into, departure from, or while within the area of that other Contracting Party. Each Contracting Party shdll
endure that adequate meaaures are effectivdy gpplied within its area to protect the arcraft and to ingpect
passenger's, crew, carry-on items, baggege, cargo and arcraft soresprior to and during boarding or loading.
Each Contracting Party shdl dso give sympeathetic congderaion to any request from the other Contracting
Party for reasonable specia security measures to meet a particular threat.

(5 When anincident or threat of an inddent of unlanvful saizure of avil arart or other unlawful ats
agand the sifety of such arraraft, their passengers and crew, arports or ar navigetion fadlities occurs, each
Contracting Party shdl assst the other Contracting Party by facilitating communicationsand other gppropricte
mesaures intended to terminate rgpidly and safely such incident or threet theredf.

(6) Should a Contracting Party depart from the aviaion security provisons of this Artide, the other
Contracting Party may request immediate consultations with the firgt Contracting Party.
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ARTICLE 10
Provision of Statistics

The agronauticd authorities of each Contracting Party shdl provide the agronautical authorities of the other
Contracting Party with periodic or other Satements of atidics relaing to the traffic carried on the agreed
sarvicesto and from the area of the ather Contracting Party. Such datidics shdl in particular show the points
of embarkation and disembarkation of such traffic.

ARTICLE 11
Conversion and Remittance of Revenue

(1) Thedesdgnated arline of Hong Kong shdl have the right to convert and remit abroad from Itay on
demand loca revenuesin excess of sums localy disbursad and the designated airline of the Itdian Republic
shdl havetheright to convert and remit abroad from Hong Kong on demand locd revenuesin excessof sums
locally dishursed, on the badis of reciprocity.

(2 The converson and remittance of such revenues shdl be permitted without redtriction at the rate of
exchange gpplicable to current transactions which is in effect a the time such revenues are presented for
converson and remittance, and shl be subject only to fees normally charged by banksfor carrying out such
converson and remittance

ARTICLE 12
Airline Representation and Sales

(1) The desgnated arline of each Contracting Party shdl have the right, in acordance with the laws,
regulaions and adminidrative directives issued in accordance with the law, of the other Contracting Party
relaing to entry, resdence and employment, to bring into and maintain in the area of that other Contracting
Party those of its own managerid, adminidrative, commerad, technicd, operationd and other oecidis Saff
who are necessary for the requirements of the designated arline.

(2 Thededgnated arlineof each Contracting Party shdl havetheright to engegeinthesdeof arr trangport
savices, induding supplementary sarvices rendered, on the spedified routes and on al other sarvices of its
own nework and on the networks of ather arrlines, in the area of the other Contracting Party, ether directly
or through agents. The desgnated airline of each Contracting Party shdl havetheright to sdl, and any parson
shdl befreeto purchase, such sarvicesin locd currency or in any fredy convertible other currency.
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ARTICLE 13
User Charges

(1) Theteem * user charge” meansacharge madeto arlines by the competent authorities or permitted by
them to bemadefor the provison of arport property or fadllitiesor of ar navigation faalities, induding rdated
sarvices and fadilities, for aircraft, ther crews, passengers and cargo.

(2 A Contracting Party shdl naot impose or permit to be impasad on the designated arline of the other
Contracting Party user charges higher than thoseimposad on itsown airlines operating Smilar intermationd ar
srvices.

(3) EachContracting Party shdl, where practicable, encourage consultation on user charges between the
rdlevant bodies and arlines uang the services and fadlities provided by such bodies through those arrlines
representative organistions

ARTICLE 14
L aws and Regulations

(1) The laws regulations and adminidgrative directives issued in accordance with the law, of one
Contracting Party rdaing to the admisson to, the Say in or departure from its area of arcraft engaged in
internetional ar navigation, or to the operation and navigation of such araraft while within its areg, shdl be
applied to the arcralft of the airline designated by the other Contracting Party, and shal be complied with by
such arcraft upon entry into or departure from or while within the area of the firs Contracting Party.

(2 The laws regulations and adminidrative directives issued in accordance with the law, of one
Contracting Party rdaing to the admisson to, the Say in or departure from its area of passengers, crew,
cargoor mall of arcraft, induding regulaionsreaing to entry, dearance, immigration, passports, cusomsand
quarantine, shal be complied with by or on behdf of such passengers, crew, cargo or mal of the arline
desgnated by the other Contracting Party upon entry into or departurefrom or whilewithintheareaof thefirst
Contrecting Party.

ARTICLE 15
Consultation

One Contracting Paty may & ay time request conaultations on the implementation, interpretation,
gpplication or amendment of this Agreement. Such consultations, which may be between the aeronautica
authorities of the Contracting Parties, shdl begin within 60 days from the date the other Contracting Party
recaives such request in writing, unless otherwise agread by the Contracting Parties



ARTICLE 16

Settlement of Disputes

(D) If any disoute arises between the Contracting Parties rdlating to the interpretation or gpplication of this
Agreament, the Contracting Parties shdl in the first place try to settleit by negatiation.

(2) If the Contracting Partiesfall to reach a settlement of the dispute by negoatiation, it may be referred by
them to such person or body asthey may agreeon or, a therequest of aContracting Party, shdl be submitted
for decison to atribund of three arbitrators which shal be condtituted in the following manner:

(@ within 30 daysafter recaipt of arequest for arbitration, each Contracting Party shl gppoint one
arbitrator. A netiond of a State which can be regarded as neutra in rdlation to the dispute, who
shdl act as Presdent of the tribund, shdl be gopointed as the third arbitrator by agreement
between the two arbitrators, within 60 days of the appointment of the second;

(b) if withinthetimelimits specified above any gopointment has not been made, a Contracting Party
may request the President of the Counal of the Internationd Civil Aviation Organizationto make
the necessary gppointment within 30 days. If the Presdent condders that heisanationd of a
Sate which cannot be regarded as neutrd in reaion to the dispute, the most senior Vice
Presdent who is not disqudified on that ground shdl make the gopointment.

(3) Except as herandfter provided in this Artide or as otherwise agreed by the Contracting Parties, the
tribund shdl determine the limits of its jurisdiction and establish its own procedure. At the direction of the
tribund, or a therequest of a Contracting Party, aconferenceto determinethe preciseissuesto be arbitrated
and the specific procedures to be followed shdl be hdd nat later than 30 days after the tribund is fully
condituted.

(4) Except asotherwise agreed by the Contracting Parties or prescribed by the tribund, each Contracting
Party shdl submit amemorandum within 45 days after thetribund isfully condituted. Replies shdl be due 60
dayslater. Thetribund shdl hold ahearing a therequest of a Contracting Party, or & itsdiscretion, within 30
days after replies are due.

(5 Thetribund shdl atempt to give awritten decison within 30 days after completion of the hearing o, if
no hearing is held, &fter the date both replies are submitted. The decigon shdl be taken by amgority vote

(6) A Contracting Party may submit a request for daification of the decigon within 15 days dfter it is
recaived and such darification shdl beissued within 15 days of such request.

(7) Thededsion of the tribundl shall be binding on the Contracting Parties

(8) Each Contracting Party shdl bear the codts of the arbitrator gppointed by it. The other codts of the
tribund shdl be shared equdly by the Contracting Partiesinduding any expensesincurred by the Presdent or
Vice-Presdent of the Coundl of the Internationd Civil Aviation Organization inimplementing the procedures
in paragrgph (2)(b) of thisArtide,
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(9) Theprocedures s&t out in paragraphs (2) to (8) of this Artide shdl not goply to any dispute rdaing to
customs duties, excise taxes and Smilar fees and charges not based on the cost of sarvices provided on
ariva.

ARTICLE 17
Amendment

Any amendmentsto this Agreement agreed by the Contracting Parties shdl enter into force when confirmed
inwriting by the Contracting Parties

ARTICLE 18
Termination

One Contracting Party may a any time give natice in writing to the other Contracting Party of itsdedson to
terminate this Agreement. This Agreemant shdl terminate & midnight (a the place of recapt of the natice)
immediaidy before the firgt anniversary of the date of receipt of such notice by that other Contracting Party,
unless such natice iswithdrawn by agresment before the end of this period.

ARTICLE 19

Registration with the
I nternational Civil Aviation Organization

This Agreament and any amendment thereto shdll be regigered with the Internationd Civil Aviaion
Organization.

ARTICLE 20
Entry into Force

This Agreement shdl enter into force as soon as the Contracting Parties have given natice in writing to each
other that any necessary procedures have been completed.

Inwitnesswhereof, the underagned, being duly authorised by their respective Governments, have Sgned this
Agreament.

Done, in duplicate a Romethis 9th day of October 1996 in the English and Itdian languages, both textsbeing
equdly authoritative



For the Government of
Hong Kong:

DONALD TSANG

For the Government of
the Itdian Republic:

CLAUDIO BURLANDO
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ANNEX

ROUTE SCHEDULE
Section 1
Routes to be operated by the desgnated airline of Hong Kong:
Hong Kong — intermediate points— Rome— points beyond in Europe
Notes:
1.  Thedesgnaed arline of Hong Kong may on any or dl flights omit calling a any points on the routes
speaified above, and may sarve intermediate points in any order and points beyond in any order, provided
that the agreed sarvices on these routes begin at Hong Kong.

2. Theintermediate points or points beyond a which traffic may be taken on board and discharged a
Rome or vice versashd| bejointly determined by the aeronautical authorities of the Contracting Parties

3. Nopoaintinthe mainland of Chinamay be sarved as an intermediate point or a point beyond.
Section 2
Routes to be operated by the designated arline of the Itdian Republic:

Rome— intermediate points— Hong Kong — paints beyond in Asa
Milan

Notes:

1. Thededgnated arline of the Itdian Republic may on any or dl flights omit cdling a any points on the
routes oeaified above, and may sarve Rome and Milan in any order, intermediate pointsin any order and
points beyond in any order, provided thet the agread services on these routes begin & Rome and/or Milan.

2. Theintermediate points or points beyond wheretraffic may betaken on board and discharged & Hong
Kong or vice versashdl be jointly determined by the aeronautica authorities of the Contracting Parties.

3. Nopoaintinthe mainland of Chinamay be sarved as an intermediae point or a point beyond.



