Agreement

between the Government of the Hong Kong Special Administrative Region
of the People’ s Republic of Chinaand
the Government of the Republic of Lithuania
Concerning International Air Services Transit



AGREEMENT BETWEEN THE GOVERNMENT OF THE
HONG KONG SPECIAL ADMINISTRATIVE REGION OF
THE PEOPLE’ SREPUBLIC OF CHINA AND THE
GOVERNMENT OF THE REPUBLIC OF LITHUANIA

CONCERNING INTERNATIONAL AIR SERVICES TRANSIT

The Government of the Hong Kong Spedid Adminidrative Region of the People’ s Republic of China(“ the
Hong Kong Specid Adminidrative Region’ ), having been duly authorised to condude this agreement by the
Govenment of the People’ sRepublic of China, and the Government of the Republic of Lithuania(heranafter
referred to asthe Contracting Parties),

Desiring to conclude an Agreement for the purpose of providing for ar services trandt between the Hong
Kong Soecid Adminidrative Region and the Republic of Lithuania,

Have agreed asfallows

ARTICLE 1

Definitions

For the purpose of this Agreement, unless the context otherwise requires.
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theterm “ agronauticd authorities’ meansinthe caseof theHong Kong Specid Adminigrative Region,
the Director of Civil Aviation, andinthe case of the Republic of Lithuania, the Minidry of Trangport, or,
in both cases, any person or body authorized to perform any functions a present exercisable by the
above-mentioned authorities or Imilar functions;

theterm “ aring’ means—

() inthecaseof theHong Kong Spedd Adminidraive Region, anarlinewhichisincorporated and
hesits principd place of busnessin the Hong Kong Specid Adminidrative Region; or

()  inthe case of the Republic of Lithuania an arline in which subgantia ownership and effective
contral are vested in the Government of the Republic of Lithuaniaor its nationds

theteem “ ared’ in rdaion to the Hong Kong Spedd Adminigrative Region indudes Hong Kong
Idand, Kowloon and the New Teritories and in rdaion to the Republic of Lithuania has the meaning
assgned to “ territory” in Artide 2 of the Convention on Internationd Civil Aviaion, opened for
sgnature a Chicago on 7 December 1944;

theterms* internationd ar servicg’, “ arling” and “ sop for nonHraffic purposes’ havethe meanings
regpectively asigned to them in Artide 96 of the said Convention;

theterm “ this Agreamat” indudes any amendmentsto this Agreement.



ARTICLE 2

Provisions of the Chicago Convention Applicableto
|nter national Air Services

In implementing this Agreement, the Contracting Parties dhl act in conformity with the provisons of the
Convertion on Internationa Civil Aviaion, opened for Sgnature a Chicago on 7 December 1944, indluding
the Annexes and any amendments to the Converttion or to its Annexes which goply to both Contracting
Parties insofar asthese provisons are gpplicable to internetiond ar sarvices
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ARTICLE 3

Grant of Rights

Each Contracting Party grants to the other Contracting Party the following rights in respect of its
internationd ar sarvices

(@ theright tofly acrossits areawithout landing;
(b) theright to make dopsinitsareafor non-raffic purposes
If because of amed conflict, political digurbances or devdopments, or specid and unusud

arcumgtances, any arlineof one Contracting Party isunableto operateaservice onitsnorma routeing,
the other Contracting Party shdll useitsbest effortsto fadilitate the continued operation of such sarvice

through gppropriate temporary rearrangements of routes

ARTICLE 4

Customs Duties

Aircreft operated in internationd ar sarvices by arlines of one Contracting Party, ther regular
equipment, fud, lubricants, consumable technical supplies, soare parts induding engines, and araraft
gores(induding but not limited to such items asfood, beverages and tobacoco) which are on board such
arcraft Shal be exempted by the other Contracting Party on the basis of reciprocity from dl cusoms
duties excisetaxesand Smilar feesand charges not based on the cogt of sarvices provided on arrival,
provided such regular equipment and such other items remain on board the ararat.

Regular equipment, fud, lubricants consumable technicd supplies, goare parts induding engines,
arcraft gores (induding but not limited to such items as food, beverages and tobacco), printed ticket
gock, ar wayhills, any printed materid which bearsinggniaof an arline of one Contracting Party and
usud publicity materid distributed without charge by thet arline, introduced into the area of the other
Contracting Party by or on behdf of that arline or taken on board the aircraft operated by thet airline,
shdl be exempted by the other Contracting Party on the badi's of reciprocity from dl customs duties,
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exdse taxes and Imilar fees and charges not based on the cogt of services provided on arivd, even
when such regular equipment and such other items are to be usad on any part of ajourney performed
over the area of the other Contracting Party.

The regular equipment and the other itemsreferred to in paragraphs (1) and (2) of this Artide may be
required to be kept under the supervison or control of the cusoms authorities of the other Contracting

Paty.

Theregular equipment and the other itemsreferred to in paragrgph (1) of this Artidle may be unloaded
in the area of the other Contracting Party with the gpprova of the cusoms authorities of that other
Contracting Party. In these drcumdtances, such regular equipment and such items shdll enjoy, on the
bedis of reciprocity, the exemptions provided for by paragraph (1) of this Artide until they are re-
exported or otherwise digposed of in accordance with cusoms regulations. The cusoms authorities of
that other Contracting Party may however require that such regular equipment and such items be
placed under their supervison up to suchtime.

The exemptions provided for by this Artide shdl dso be avalldble in Stuaionswhere an arline of one
Contracting Party hasentered into arangementswith another arline or arlinesfor theloan or trandfer in
the area of the other Contracting Party of the regular equipment and the other items referred to in
paragraphs (1) and (2) of this Artide, provided thet other arline or arlines amilarly enjoy such
exemptions from that other Contracting Party.

Passengers, baggage and cargo in direct trangt across the area of ether Contracting Party and not
leaving the area of the arport reserved for such purposes shdl, except in rdation to measures deding

with aviaion security, be subject to no more than a smplified control. Baggage and cargo in direct
trangt shdl be exempt from customs and other Smilar duties

ARTICLE 5

Aviation Security

Each Contracting Party reeffirmsthat itsobligation to the other Contracting Party to protect the security
of dvil aviaion agang unlavful interferenceformsanintegrd part of this Agreement. Each Contracting
Paty dhdl in particular act in conformity with the aviation security provisons of the Convention on
Offences and Certain Other Acts Committed on Board Aircraft, Sgned & Tokyo on 14 September
1963, the Convention for the Suppresson of Unlavful Saizure of Airaraft, Sgned a The Hague on 16
December 1970 and the Convention for the Suppresson of Unlawful Acts againg the Safety of Civil
Aviation, sgned a Montred on 23 September 1971.

Each Contracting Party shdl be provided a its request with dl necessary assstance by the other
Contracting Party to prevent acts of unlawful saizure of avil arcraft and other unlanvful actsagaing the
safety of such arardt, ther passengers and crew, arports and ar navigaion fadilities, and any other
thredt to the security of dvil avigtion.

The Contracting Parties shdl, in their mutud rdations, act in conformity with the goplicable aviation
sscurity provisons esablished by the Internationd Civil Aviation Organizetion and designated as
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Annexes to the Convention on Internationd Civil Avidion, opened for 9gnature a Chicago on 7
December 1944. Each Contracting Party shdl require that operators of arcraft of its regidry or
operators of arcraft having their principd place of busness or permanent resdenceinitsareg and the
operators of arportsinitsares, act in conformity with such aviation security provisons

Each Contracting Party agrees that such operators of arcraft may be required to observe the aviation
security provisons referred to in paragraph (3) of this Article required by the other Contracting Party
for entry into, departurefrom, or whilewithin theareaof that other Contracting Party. Each Contracting
Party shdll ensure that adequate meesures are effectivey gpplied within its areato protect the aircraft
and to ingpect passenger's, crew, carry-on items, baggage, cargo and arcraft gores prior to and during
boarding or loading. Each Contracting Party shdl dso give sympathetic congderation to any request
from the other Contracting Party for reasonable specia security measuresto meat apaticular thredt.

When an inddent or threat of an inddent of unlanvful saizure of avil araraft or other unlawful acts
agand the safety of such araraft, their passengersand crew, arportsor ar navigation faclitiesoccurs,

eech Contracting Party shdl assst the other Contracting Party by fadilitating communicationsand other
gopropriate messures intended to terminate rgpidly and sefdy such incident or threet thereof.

ARTICLE 6

Provision of Statistics

The agronauticd authorities of each Contracting Party shdl, on requedt, provide such periodic or other
Satements of datidics as may be reasonably required for the purpose of reviewing the leve of services
operated under this Agreement to the aeronautica authorities of the other Contracting Party.
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ARTICLE 7

User Charges

Theterm * user charge” meansacharge meade to airlines by the competent authorities or permitted by
them to be medefor the provison of arrport property or fadlitiesor of ar navigation fadilities, induding
relaed services and fadilities, for arcraft, their crews, passengers and cargo.

A Contracting Party shdl not impose or permit to be impased on the arlines of the other Contracting
Paty user charges higher then those imposed on its own arlines operaing amilar internaiond ar
Services.

Each Contracting Party shdll encourageits competent charging authoritiesand arlinesusing the services
and fadllities provided by those charging authorities to exchange gopropriate information concerning
user charges and, where possible, such authorities shdl accord advance natice of changesin chargesin
order that such usars may be able to expresstheir views



ARTICLE 8

Consultation

One Contracting Paty may a any time request consultations on the implementation, interpretation,
goplication or amendment of this Agreement. Such consultations, which may be between the aeronautica
authorities of the Contracting Parties, shdl begin within 60 days from the date the other Contracting Party
recalves such request in writing, unless otherwise agreed by the Contracting Parties
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ARTICLE9

Settlement of Disputes

If any digoute arises between the Contracting Parties rdaing to the interpretation or goplication of this
Agreament, the Contracting Parties shdl in thefirdt place try to sdttleit by negotiation.

If the Contracting Parties fail to reach asettlement of the digpute by negatiation, it may be referred by
them to such person or body as they may agree on or, a the request of a Contracting Party, shdl be
submitted for decison to a tribund of three arbitrators which shdl be condituted in the following
manner:

(@ within 30 daysafter recaipt of arequest for arbitration, each Contracting Party shdl gppoint one
arbitretor. A nationd of a State which can be regarded as neutra in rdation to the dispute, who
dhdl act as Presdent of the tribund, shdl be gopointed as the third arbitrator by agreement
between the two arbitrators, within 60 days of the gppointment of the second;

(b) if withinthetimelimits spedified above any gopointment has not been made, a Contracting Party
may request the Presdent of the Counal of the Internationdl Civil Aviation Organizationto make
the necessary gppointment within 30 days If the Presdent congdersthat heisandiond of a
Sate which cannot be regarded as neutrd in rdation to the digoute, the mogt senior Vice
Presdent who is nat disgudified on that ground shdl meke the gppointment.

Exoept as hereinafter provided in this Artidle or as otherwise agreed by the Contracting Parties, the
tribund dhdl determine the limits of itsjurisdiction and establish its own procedure. At the direction of
thetribund, or a the request of a Contracting Party, aconferenceto determine the preciseissuesto be
arbitrated and the specific procedures to be followed shdl be hdd not later than 30 days fter the
tribund isfully condtituted.

Except as otherwise agreed by the Contracting Parties or prescribed by the tribund, each Contracting
Party shdll submit amemorandum within 45 days after the tribundl is fully condiituted. Replies sl be
due 60 days later. The tribund shal hold a hearing a the request of a Contracting Party, or & its
discretion, within 30 days efter repliesare due.

Thetribund dhdl atempt to give awritten decison within 30 days after completion of the heering o, if
no hearing is held, after the date both replies are submitted. The decison shdl be taken by amgority
vote.



(6) A Contracting Paty may submit a request for darification of the decison within 15 days dfter it is
recaived and such darification shl beissued within 15 days of such request.

(7) Thedecison of thetribund shdl be binding on the Contracting Parties
(8) Each Contracting Party shdl bear the codts of the arbitrator gppointed by it. The other cods of the
tribund shdl be shared equdly by the Contracting Parties induding any expenses incurred by the

Presdet or VicePresdent of the Counal of the Internationd Civil Avidion Organization in
implementing the proceduresin paragraph (2)(b) of thisArtide.

ARTICLE 10

Amendment

Any amendments to this Agreement agread by the Contracting Parties shall enter into force when confirmed
inwriting by the Contracting Parties

ARTICLE 11

Termination

One Contracting Party may a any time give natice in writing to the other Contracting Party of itsdedson to
terminate this Agreement. This Agreemant shdl terminate & midnight (a the place of recapt of the natice)
immediaidy before the firgt anniversary of the date of receipt of such notice by that other Contracting Party,
unless such natice iswithdrawn by agresment before the end of this period.

ARTICLE 12

Registration with the
| nter national Civil Aviation Organization

This Agreament and any amendment thereto shall be regigered with the Intermationd Civil Aviaion
Organizetion.

ARTICLE 13

Entry into Force

This Agreement shdl enter into force as soon as the two Contracting Parties have notified each other by

exchange of notes thet dl ther respective legd reguirements, necessary for the entry into force of this
Agreament, have been completed. Therdevant date hdl bethe day on which thelast natification isrecaived.



Inwitnesswhereof, the undersgned, baing duly authorized by ther respective Governments, have sgned this
Agresmant.

Done, in duplicate a Hong Kong this30th day of June 1998in the English, Chinese and Lithuanian languages,
dl three texts being equaly authoritaive In the case of divergence in interpretetion of this Agreemert, the
English language text | prevall.

For the Government of the Hong Kong For the Government of the
Soedid Adminidrative Region of the Republic of Lithuenia
People’ s Republic of China

Stephen IP Arimantas RACKAUSKAS



