Agreement

Batwean the Government of the Hong Kong
Soecal Adminidrative Region of the
People s Republicof Chinaand
the Government of the Republic of South Africa
Concerning Air Services



AGREEMENT BETWEEN THE GOVERNMENT OF THE HONG KONG
SFPECIAL ADMINISTRATIVE REGION OF THE PEOPLE S
REPUBLIC OF CHINA AND THE GOVERNMENT
OF THE REPUBLIC OF SOUTH AFRICA
CONCERNING AIR SERVICES

PREAMBLE

The Government of the Hong Kong Specid Adminigrative Region of the People’ s Republic of China
(hereinafter referred to as “the Hong Kong Specid Adminidraive Region”) and the Government of the
Republic of South Africa, herainafter jointly referred to asthe ™ Contracting Parties” andinthesingular as

“Contracting Party”,

DES RING to concdludean agreement for the purposeof providing theframework for ar servicesbetween
the Hong Kong Spead Adminigraive Region and the Republic of South Africa,

HEREBY AGREE asfollows:

ARTICLE 1
Definitions

In this Agreement, unless the context otherwise indicates

“aeronautical authorities’ means in the case of the Hong Kong Specid Adminidrative Region, the
Director of Civil Aviation, and in the case of the Republic of South Africa, the Minister responsble for
Civil Aviation, or, in both cases, any person or body authorised to perform any functions a present
exercisable by the above-mentioned authorities or Imilar functions;

“desgnated airlineg’ meansan arlinethat has been desgnated and authorised in accordance with Article
4,

“area’ inrdation to the Hong Kong Specid Adminidrative Region indudes Hong Kong Idand, Kowloon
and the New Taritories and in reation to the Republic of South Africa has the meaning assigned to
“territory” in Article 2 of the Convention on Internationa Civil Aviation, opened for Sgnature a Chicago
on 7 December 1944;

“air service’, “international air service’, “airling’ and “stop for non-traffic purposes’ have the
meanings respectively assgned to them in Artide 96 of the said Convention;

“this Agreement” includes the Annex hereto and any amendmentsto it or to this Agreemen;
“gpecified routes' meansthe routes goecified in the gppropriate Section of the Annex to this Agreement;
“tariff” means one or more of the following :

(@ thefarecharged by anarlinefor the carriage of passengers and their baggage on scheduled
ar sarvices and the charges and conditions for services ancillary to such carriage;

(b) therae charged by an drline for the carriage of cargo (exduding mail) on scheduled air



FVICES,

(0 theconditionsgoverningtheavailability or goplicability of any suchfareor raieinduding any
benefit ataching to it; and

(d) theraeof commisson pad by anarlineto anagent in repect of ticketssold or ar wayhills
completed by that agent for carriage on scheduled ar services,

“user charge’ means acharge made to airlines by the competent authorities or permitted by them to be
meade for the provison of arport property or fadilities or of ar navigaion fadlities, induding rdaed
sarvices and fadllities, for arcraft, thair crews, passengers and cargo.

ARTICLE 2

Provisons of the Chicago Convention Applicableto International Air Services

Inimplementing this Agreement, the Contracting Parties shdl act in conformity with the provisonsof the
Convention on Internationa Civil Aviaion, opened for sgnature a Chicago on 7 December 1944,
indluding the Annexes and any amendments to the Convention or to its Annexes which gpply to bath
Contracting Parties, insofar as these provisons are gpplicable to internationd air services.
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ARTICLE 3

Grant of Rights

Each Contracting Paty shdl grant to the other Contracting Party the rights in respect of its
Internationa air services -

(@ tofly acrossits areawithout landing;
(b) tomakedopsinitsaeafor non-traffic purposes.

Each Contracting Party shdl grant to the other Contracting Party the rights provided for in this
Agreament for the purpose of operaing internationd ar services on the oecified routes. Such
savices are herainafter cdled “the agreed sarvices’. While operating an agreed sarvice on a
specified routethe designated arlines of each Contracting Party shdl enjoy in addition totherights
specifiedin paragraph (1) theright to meke stopsintheareaof theother Contracting Party & points
determined for thet routein accordance with the Annex to this Agreement for the purpose of taking
on board and discharging passengers and cargo, indluding mal, ssparady or in combingtion.

Nothing in paragraph (2) shdl be deemed to confer on the designated arlines of one Contracting
Party theright to teke on board, a one point inthe area of the other Contracting Party, passengers
and cargo, induding mail, carried for hire or reward and destined for ancther point in the area of
the other Contracting Party.

If because of amed conflict, palitical disturbances or devdopments, or specid and unusua
crcumgtances, a designated arline of one Contracting Party is unable to operae asarvice oniits
normd routeing, the other Contracting Party shdl use its best efforts to facilitate the continued
operation of such sarvice through gppropriate temporary rearrangements of routes.

ARTICLE 4
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Desgnation of and Authorisation of Airlines

Each Contracting Party shdl have the right to designate in writing to the other Contracting Party
oneor morearlinesfor the purpose of operating the agreed sarvices on the specified routesand to
withdraw or dter in writing such desgnations

On recapt of such a desgnation the other Contracting Party shdl, subject to the provisons of
paragraphs (3) and (4), without delay grant to the arline or arlines desgnated the appropriate
operating authorisations

(@  The Government of the Hong Kong Specid Adminidrative Region shdl have the right to
refuse to grant the operating authorisations referred to in paragraph (2), or to impose such
conditions as it may deem necessary on the exercise by a desgnated airline of the rights
goedified in Artide 3(2), in any casewhereit isnot stisfied that subgtantial ownership and
effectivecontral of that airlineare vested in the Government of the Republic of South Africa
or its nationds.

(b) The Government of the Republic of South Africashdl have theright to refuseto grant the
operating authorisationsreferred to in paragraph (2), or to impose such conditionsasit may
deem necessary on the exercise by adesignated airline of therightsspecified in Artide 3(2),
inany casewhereit isnot satidfied that that arlineisincorporated and hasitsprincipa place
of busnessin the Hong Kong Specid Adminidrative Region.

Theaeronautica authoritiesof one Contracting Party may requirean airlinedesignated by theother
Contracting Party to satisfy themthat itisqudified tofulfil the conditionsprescribed under thelaws
and regulaions normally and reasonably gpplied to the operation of internationd ar sarvices by
such authorities.

When an arline has been so designated and authorised it may beginto operate the agreed sarvices,
provided that the airline complies with the gpplicable provisons of this Agreement.

ARTICLE S

Revocation or Sugpendon of Operating Authorisation

Each Contracting Party shdl havetheright to revoke or suspend an operating authorisation for the
exerdse of the rights goedified in Artide 3(2) by an arline desgnated by the other Contracting
Party, or to impose such conditions as it may deem necessary on the exercise of those rights-

@ () inthecaseof the Government of the Hong Kong Specid Adminidrative Region, in
any caewhereit isnot satidfied that subgtantid ownership and effective control of
that airline are vested in the Government of the Republic of South Africa or its
nationds,

(i)  inthecase of the Government of the Republic of South Africa, in any casewhereit
Isnot satidfied thet that arlineisincorporated and hasits principa place of busness
in the Hong Kong Specid Adminidrative Region; or

(b) inthecasedf falure by that arline to comply with the domedtic laws or regulations of the
Contracting Party granting those rights; or

(©) if that arline otherwise falsto operate in accordance with the conditions prescribed under
this Agresment.
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(1) or impaogtion of the conditions therain is essentid to prevent further infringements of a
Contracting Party's domegtic lawvs or regulaions, such right shdl be exerased only after
conaultation with the other Contracting Party.

ARTICLEG6

Principles Governing Operation of Agreed Services

There shdl befar and equa opportunity for the desgnated arlines of the Contracting Parties to
operate the agreed sarvices on the specified routes.

In operating the agreed sarvices the desgnated airlines of each Contracting Party shdll take into
account the interests of the designated arlines of the other Contracting Party so as not to affect
unduly the services which the later provide on the whole or part of the same routes.

Theagreed servicesprovided by the designated airlines of the Contracting Partiesshd | bear adose
relationghip to the requirements of the public for trangportation on the specified routes and shdl
have as thair primary objective the provison at a reasonable load factor of cgpacity adequate to
meet the current and reasonably anticipated requirementsfor the carriage of passengersand cargo,
indluding mail, originating in or destined for the areaof the Contracting Party which hasdesgnated
the arline

Provison for the carriage of passengers and cargo, induding mail, both taken on board and
discharged a points on the goecified routes other than pointsin the area of the Contracting Party
which desgnated the airline shdl be made in accordance with the generd prindplesthat capacity
ghdl berdaed to —

(@ trafficrequirementsto and from the areaof the Contracting Party which has designated the
arline

(b) traffic requirements of the region through which the agreed service passes, taking account
of other air sarvices established by arlines of the States comprising that region; and

(©) thereguirements aof through arline operation.

The capacity to be provided on the specified routes shdl be such asis from time to time jointly
determined by the Contracting Parties.

ARTICLE 7

Application of Domegtic L aws and Regulations of the Contracting Parties

The domestic laws and regulations of one Contracting Party reaing to the admisson to or
departure from its area of arrcraft engaged in internationd ar services, or to the operation and
navigation of such arcraft while within its area, shdl be gpplied to the arcraft of the designated
arlinesof the other Contracting Party upon itsentry into, departure from or whilewithinthe area
of the firg Contracting Party.

The domegtic laws and regulations of one Contracting Party relating to the admisson to or
departure from its area of passengers, crew, cargo (including mail) of arcraft, such aslawvsand
regulaions rdating to entry, dearance, immigration, passports, customs and quarantine shdl be



complied with by or on behdf of such passengers, crew, cargo (including mail) of the designated
arlines of the other Contracting Party upon entrance into or departure from, or while within the
area of thefirat Contracting Party.

(3) Nathe Contracting Party may grant any preferencetoitsown arlinesover the designated arlines
of the other Contracting Party in the gpplication of the domegtic laws and regulaionsreferred to
inthisArtide,

ARTICLE 8

Recognition of Certificatesand Licences

Cettificates of arworthiness, certificates of competency and licences issued or rendered vaid by one
Contracting Party and ill in force shdl be recognised as vdid by the other Contracting Party for the
purpose of operating the agreed sarvices provided that such certificates or licences were issued or
rendered valid pursuant to, and in conformity with, the minimum standards established under the
Convention on Internationd Civil Aviation, opened for gnature a Chicago on 7 December 1944.

ARTICLE 9

Aviation Safety

Each Contracting Party may request conaultations concerning the safety sandards maintained by the
other Contracting Party relating to aeronauticd fadilities, aircrew, arcraft, and operation of thedesignated
arlines. If, following such consultations, one Contracting Party findsthat the other Contracting Party has
faled to maintain and administer ssfety sandardsin these areaswhich may be established pursuant to the
Convention on Internationd Civil Aviation, opened for Sgnature a Chicago on 7 December 1944, the
other Contracting Party shal be natified of such findings and the steps consdered necessary to conform
with these sandards; and the other Contracting Party shdl take gppropriate corrective action.

ARTICLE 10

Tariffs

(1) Thetaiffsto becharged by the desgnated airlines of the Contracting Partiesfor carriage between
the Hong Kong Specid Adminidrative Region and the Republic of South Africa shdl be those
goproved by the aeronauticd authorities of both Contracting Parties and shdl be established at
reasonable leves, due regard being hed to dl rdevant factors, incdluding the cost of operating the
agreaed sarvices, the interests of users, reasonable profit and the tariffs of other airlines operating
over thewhole or part of the same route,

(2) The taiffs refarred to in paragrgph (1) may be agreed to by the desgnated airlines of the
Contracting Parties seeking goprovd of thetariffs, which may consult other arlinesoperating over
the whole or part of the same route, before proposing such tariffs. However, adesgnated arline
shdl not be precluded from proposing, nor the aeronautica authorities of the Contracting Parties
from goproving, any taiff, if that airline shdl have falled to obtain the agreement of the other
desgnated arlines to such tariff, or because no other desgneted arline is operating on the same
route. Referencesinthisand the preceding paragraphto” thesameroute” areto therouteoperated,
not the specified route.



3

4)

)

©)

()

)

©)

Any proposad taiff for carriage between the Hong Kong Specid Adminidrative Region and the
Republic of South Africashdl be filed with the aeronautica authorities of the Contracting Parties
by thedesgnated arlineor arlinesseeking its gpprovad in such form asthe agronauticd authorities
may separatdly requireto distlosethe particulars asreferred to in the definition of theword*“ tariff”
in Artide 1. 1t shdl be filed not less than 45 days (or such shorter period as the agronautica
authoritiesof the Contracting Partiesmay agree) beforethe proposed effectivedate. Theproposad
tariff shdl be treasted as having been filed with the aeronautical authorities of a Contracting Party
on the date on which it is recaived by those aeronautical authorities

Any proposed tariff may be goproved by the aeronautica authorities of aContracting Party a any
timeand, provided it hasbeenfiled in accordancewith paragraph (3), shal be deemed to have been
aoproved by the aeronauticd authorities of that Contracting Party unless, within 21 days (or such
shorter period asthe agronauticd authorities of the Contracting Parties may agree) after the dete
of filing, the aeronautica authorities of one Contracting Party have served on the aeronauticd
authorities of the other Contracting Party written notice of disgpprova of the proposad tariff.

If a notice of disgpprovd is given in accordance with the provisons of paragreph (4), the
agronauticd authorities of the Contracting Parties may jointly determine the tariff. For this
purpose, one Contracting Party may, within 30 days of the sarvice of the natice of disgpprovd,
request consultations between theagronautica authoritiesof the Contracting Partieswhich shdl be
held within 30 days from the date the other Contracting Party receives such request in writing.

If atariff hasbeen disgpproved by theaeronautica authoritiesof aContracting Party inaccordance
with paragraph (4), and if the aeronautical authorities of the Contracting Parties have been ungble
jointly to determine the taiff in accordance with paragrgph (5), the dispute may be sdttled in
accordance with the provisons of Artide 19 of this Agreement.

Subject to paragraph (8), atariff established in accordance with the provisons of thisArticle shdll
remain vaid until a replacement tariff has been established.

Except with the agreement of the aeronauticd authoritiesof both Contracting Parties, and for such
period asthey may agree, the vaidity of atariff shal not be prolonged by virtue of paragragph (7):

(@ wheeataiff hasatermind date, for more than 12 months after that date;

(b) where ataiff has no teemind date, for more than 12 months after the date on which a
replacement taxiff is filed with the aeronauticd authorities of the Contracting Parties by a
designated arline of a Contracting Party.

(@ Thetaiffstobecharged by thedesgnated arlinesof the Hong Kong Specid Adminigrative
Regionfor carriage between the Republic of South Africaand another State shdl be subject
to goprova by the agronautical authorities of the Republic of South Africa and, where
aopropriate, of the other State. The tariffsto be charged by the designated airlines of the
Republic of South Africa for carriage between the Hong Kong Specid Adminidrative
Region and a Sate other than the Republic of South Africashdl be subject to gpprova by
the agronautical authorities of the Hong Kong Specid Adminidrative Region and, where
gopropriate, of the other State.

(b) Any proposed taiff for such cariage dhdl be filed by the desgnated arline of one
Contracting Party seeking gpprova of such tariff with the aeronautica authorities of the
other Contracting Party. It shdl befiled in such form asthose aeronauticd authorities may
requireto disclosethe particularsasreferred toin the definition of theword“tariff” inArtide
1, and not lessthan 45 days(or such shorter period asthey may decide) prior tothe proposed
effectivedate. Theproposed tariff shdl betrested ashaving been filed onthedateonwhich
It is recaived by those aeronautical authorities,

(0  Suchtaiff may be approved a any time by the aeronauticd authorities of the Contracting
Party with whom it has been filed and shdl be deemed to have been gpproved by them
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unless within 21 days &fter the date of filing, they have served on the desgnated arrline
seeking gpprovd of such tariff written notice of disgpprovd.

(d Theagronauticad authorities of a Contracting Party may withdraw gpprova of any such
tariff gpproved or deemed to be goproved by them on giving 90 days natice to the
desgnated arlinecharging suchtariff. That arlineshdl ceaseto charge such tariff a theend
of that period.

Notwithstanding the provisons of paragraphs (4) and (9)(c), the agronauticad authorities of a
Contracting Party shdl not disgpprove any proposed tariff filed with them by adesgnated airline
which corresponds(eg. inpriceleve, conditionsand date of expiry but not necessarily therouteing
being used) to the tariff charged by an arline of that Contracting Party for comparable services
between the same points or is more redtrictive or higher then that tariff.

ARTICLE 11

Cugoms Duties

Aircraft operated in internationd air sarvices by the designated arlines of one Contracting Party,
their regular equipment, fud, lubricants, consumable technica supplies, spare parts including
engines, and arcraft gores (induding but not limited to such items asfood, beverages and tobacco)
which are on board such arcraft shal be exempted by the other Contracting Party on the bagis of
reciprocity from al cusomsduties, excise taxesand Smilar feesand charges not based on the cost
of services provided on arivd, provided such regular equipment and such other itemsremain on
board the arcraft.

Regular equipment, fud, lubricants, consumable technica supplies, soare partsinduding engines,
arcraft gores (induding but not limited to such items as food, beverages and tobacco), printed
ticket gock, ar wayhills, any printed materid which bearsinggnia of a desgnated arline of one
Contrecting Party and usud publicity materia didtributed without charge by thet desgnated airline,
introduced into the area.of the ather Contracting Party by or on behdf of that desgnated airlineor
taken on board the arcraft operated by that desgnated arline, shdl be exempted by the other
Contracting Party on the badis of reciprocity from al cusomsduties, excisetaxesand Smilar fees
and charges not basad on the cost of sarvices provided on ariva, even when such regular
equipment and such other items are to be used on any part of ajourney peformed over the area
of the other Contracting Party.

The regular equipment and the other items referred to in paragraphs (1) and (2) may be required
to be kept under the supervison or control of the customs authorities of the other Contracting

Party.

Theregular equipment and the other itemsreferred to in paragraph (1) may beunloadedinthearea
of theother Contracting Party with thegpprova of thecusomsauthoritiesof that other Contracting
Party. Inthese crcumstances, such regular equipment and such itemsshdl enjoy, onthe basisof
reciprocity, the exemptions provided for by paragragph (1) until they are re-exported or otherwise
digoosad of in accordance with cusoms regulations. The customs authorities of that other
Contracting Party may however require that such regular equipment and such items be placed
under their supervison up to such time,

Theexemptionsprovided for by thisArtideshdl dso be availablein Stuationswhereadesgnated
arline of one Contracting Party has entered into arrangements with another airline or airlinesfor
theloan or trandfer intheareaof the other Contracting Party of theregular equipment and the other
itemsreferredtoin paragraphs(1) and (2), provided thet thet other airlineor arlinessmilarly enjoy
such exemptions from that other Contracting Party.

Baggage and cargo in direct trangt across the area of a Contracting Party shdl be exempt from
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cusomsduties, excisetaxesand smilar feesand charges not based on the cost of servicesprovided
on arivd.

ARTICLE 12

Aviation Security

Each Contracting Party reaffirms that its obligation to the other Contracting Party to protect the
security of avil avigion agang unlawful interference forms an integrd part of this Agreement.
Each Contracting Party shdl in particular act in conformity with the aviation security provisonsof
the Convention on Offences and Certain Other Acts Committed on Board Aircreft, Sgned at
Tokyo on 14 September 1963, the Convention for the Suppression of Unlawful Saizureof Aircreft,
sgned a The Hague on 16 December 1970 and the Convention for the Suppresson of Unlawful
Acts agand the Safety of Civil Aviaion, Sgned a Montredl on 23 September 1971

Each Contracting Paty shdl be provided a its request with al necessary assstiance by the other
Contracting Party to prevent actsof unlawful seizureof civil arcraft and other unlawful actsagaingt
the safety of such arcraft, their passengersand crew, arportsand air navigation facilities, and any
other threet to the security of dvil aviation.

The Contracting Parties shdl, in thar mutud rdations, act in conformity with the gpplicabdle
aviaion security provisons esablished by the Interationd Civil Aviaion Organizetion and
desgnated as Annexes to the Convention on Internationd Civil Aviaion, opened for Sgnature a
Chicago on 7 December 1944. Each Contracting Party shdl require that operators of arcraft of
itsregidry or operators of arcraft having ther principa place of business or permanent resdence
In its areq, and the operators of arportsin its areg, act in conformity with such aviation security
provisons,

Each Contracting Party agrees that such operaiors of arcraft may be required o obsarve the
aviaion security provisonsreferred toin paragraph (3) required by the other Contracting Party for
entry into, departure from, or while within the area of that other Contracting Party. Each
Contracting Party shdl ensure that adequate measures are effectivdy goplied within its area to
protect the aircraft and to inspect passengers, crew, carry-on items, baggage, cargo and arcraft
goresprior to and during boarding or loading. Each Contracting Party shal dso give sympathetic
condderation to any request from the other Contracting Party for reasonable specid security
messures to meet a particular thret.

When anincident or threat of anincident of unlawful saizure of civil aircraft or other unlawful acts
agand the safety of such arcraft, their passengers and crew, arports or ar navigation facilities
occurs, eech Contracting Paty shdl assg the other Contracting Paty by fadlitating
communications and other gppropriate measures intended to terminate rgpidly and safely such
incident or threat thereof.

If aContracting Party has departed from the provisons of thisArticle, the aeronauticd authorities
of the other Contracting Paty may request immediate consultations with the agronauticd
authorities of that Contracting Party.

ARTICLE 13

Timetable

Thedesgnated airlines of each Contracting Party shdl submit to the aeronauticd authoritiesof the
other Contracting Party for goprovd, a least 30 days in advance, the timetable of its agreed
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sarvices, goecifying therdevant informationinc uding thefrequency, typeof aircraft, configuration
and number of seats to be made available to the public.

Any subssguent changesto thegpproved timetables of thedesignated arlinesshd l be submitted for
goprovd to the aeronauticd authorities of the other Contracting Party.

I the designated arlineswish to operate services supplementary to those covered in the gpproved
timetables, they shal obtain the prior permisson of the aeronautica authorities of the Contracting
Parties concerned.

ARTICLE 14

Provisgon of Statistics

The agronautical authorities of each Contracting Party shdl, on request, provide or cause its desgnated
arlines to provide such periodic or other satements of datisics as may be reasonably required for the
purpose of reviewing the capacity provided on the agreed sarvices by the designated arlines of that
Contracting Party to the agronautica authorities of the other Contracting Party. Such satements shdl
include dl information required to determine the amount of traffic carried by those airlines on the agreed
sarvices and the origins and destinations of such traffic.
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ARTICLE 15

Converson and Remittance of Revenue

The desgnated arlines of the Hong Kong Specid Adminidrative Region shdl have the right to
convert and remit to the Hong Kong Specid Adminidrative Region from the Republic of South
Africaon demand locd revenuesin excess of sumslocaly disbursed. The desgnated arlines of
the Republic of South Africa shdl have the right to convert and remit to the Republic of South
Africafrom the Hong Kong Soecid Adminidrative Region on demand locd revenuesin excess of
sums localy disbursed.

The converson and remittance of such revenues shdl be permitted without redtriction & therate
of exchange goplicable to current transactions which is in effect a the time such revenues are
presented for conversgon and remittance, and shal not be subject to any charges except those
normally mede by banks for carrying out such converson and remittance.

ARTICLE 16

Airline Representation and Sales

The desgnated arlines of each Contracting Party shdl have the right, in accordance with the
domedtic laws and regulations of the other Contracting Party reaing to entry, resdence and
employment, to bring into and maintain in the area of that other Contracting Party those of ther
own managerid, technicd, operationd and other specidist Saff who arerequired for theprovison
of ar transportation. These daff requirements may dso be satisfied by usng the services of any
other organization, company or arlinewhichisoperaing inthe areaof the other Contracting Party
and, where required by that other Contracting Party, is authorised to perform such sarvices,

The desgnated arlines of each Contracting Party shdl have theright to engege inthe de of arr



3

D

2

transportation in the area of the other Contracting Party, either directly or through agents. The
designated arlinesof each Contracting Party shdl havetheright tosdl, and any person hdl befree
to purchase, such trangportation in locd currency or in any fredy convertible other currency.

The desgnated airlines of each Contracting Party shdl befreeto pay for locd expensesinthearea
of the other Contracting Party in locd currency or in any fredy convertible other currency.

ARTICLE 17

User Charges

A Contracting Party shdl notimposeor permit to beimposed onthedesignated arlines of the other
Contracting Party user charges higher than those imposed on its own arlines operating Smilar
internetiond ar services

Each Contracting Party shdl encourage conaultation on user charges between its competent
charging authorities and arlines usng the sarvices and fadilities provided by those charging
authorities, where practicable through those airlines representative organizations. Reasonable
natice of any proposdsfor changesin user charges should be given to such usarsto engble them
to expressthar views before changes are made. Each Contracting Party shal further encourage
Its competent charging authorities and such usersto exchange gppropriate information concerning
user charges.

ARTICLE 18

Conaultation

One Contracting Paty may a any time request consultations on the implementation, interpretation,
aoplication or amendment of, or compliance with this Agreement.  Such conaultations, which may be
between the aeronauticd authorities of the Contracting Parties, shdl begin within 60 days from the dete
the other Contracting Party receives such request in writing, unless otherwise agreed by the Contracting
Parties.
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ARTICLE 19

Settlement of Disputes

If any digoute arises between the Contracting Partiesrelating to the interpretation or gpplication of
this Agreement, the Contracting Parties shdl in the firgt place endeavour to settle such dispute by

negotiation.

If the Contracting Partiesfall to reach asattlement of the disoute by negoatiation, it may bereferred
by them to such person or body asthey may agreeon or, a therequest of aContracting Party, shdll
be submitted for decisontoatribund of threearbitratorswhich shdl be condituted inthefollowing
manner -

(@  within30daysafter recaipt of arequest for arbitration, each Contracting Party shdl gopoint
one arbitrator. A nationd of a State which can be regarded as neutrd in relation to the
disoute, who shdl act as Presdent of thetribuna, shdl be gppointed asthe third arbitrator
by agreement between thetwo arbitrators, within 60 days of the gppoi ntment of the second;
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(b) if withinthetimelimits specified above any gopointment has not been meade, a Contracting
Paty may request the Presdent of the Councl of the Internationa Civil Aviation
Organization to makethe necessary gppointment within 30 days. If the Presdent congders
that heisanatiiond of aState which cannot beregarded as neutrd in reaion to the dispute,
the mog senior Vice-Presdent who is not disqudified on tha ground shdl make the
gopointment.

Except asprovided for inthisArticle or as otherwise agreed by the Contracting Parties, thetribund
shdl determinethelimitsof itsjurisdiction and establish its own procedure. At thedirection of the
tribund, or a the request of a Contracting Party, a conference to determine the precise issuesto
be arbitrated and the specific procedures to be followed shdl be held not later than 30 days after
the tribund is fully condituted.

Except as otherwise agreed by the Contracting Parties or prescribed by the tribund, each
Contracting Party shdl submit amemorandum within 45 dayséafter thetribund isfully condtituted.
Repliesshdl bedue 60 dayslater. Thetribund shdl hold ahearing a the request of aContracting
Party, or a its discretion, within 30 days after replies are due.

Thetribund shdl atempt to give awritten decison within 30 days after completion of the hearing
or, if no hearing is held, after the date both replies are submitted. The decison shdl be taken by
amgority vote,

A Contracting Party may submit arequest for darification of the decison within 15 days efter it
Is recaived and such darification shdl be issued within 15 days of such request.

The decison of the tribund shdl be binding on the Contracting Parties.
Each Contracting Party shdl bear the costs of the arbitrator appointed by it. The other costsof the
tribuna shdl be shared equdly by the Contracting Partiesinduding any expensesincurred by the

Presdent or Vice-Presdent of the Coundil of the Internationa Civil Aviaion Organization in
implementing the procedures in paragraph (2)(b).

ARTICLE 20

Amendment

Any amendments to this Agreement by the Contracting Parties sl be effected by a written exchange
between the Contracting Parties, and shal comeinto force on adateto be determined by the Contracting
Parties upon the completion of the necessary procedures.

ARTICLE 21

Termination

One Contracting Party may at any timegive noticeinwriting to the other Contracting Party of itsdecison
to terminate this Agreement. This Agreement shdl terminate a midnight (et the place of recaipt of the
notice) immediady before the firs anniversary of the date of recapt of such notice by that other
Contracting Party, unless such notice is withdrawn by agreement before the end of this period.

ARTICLE 22



Regigration with the
International Civil Aviation Organization

This Agreement and any amendment thereto shal be regisered with the Internationd Civil Aviaion
Organization.

ARTICLE 23

Entry into Force

This Agreement shdl enter into force on the date of Sgnature thereof.

IN WITNESS WHEREOF, the undersgned, being duly authorised by their repective Governments,
have sgned this Agreement in duplicate in the English languege.

Done a Cape Town on this 18" day of March 2000.

For the Government of the Hong For the Government of the
Kong Specid Adminidraive Republic of South Africa
Region of the People’ s Republic

of China

Stephen IP Shu Kwan Abdulah M Omar
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ANNEX

ROUTE SCHEDUL E

Section 1

Routes to be operated by the desgnated arline or arlines of the Hong Kong Specid Adminidrative

Region:

Hong Kong Specid Adminidrative Region - Intermediate Points - Pointsin the Republic of South Africa

- Points Beyond.

Nates:

1.  The points to be served on the routes specified above are to be jointly determined by the
Contracting Parties,

2.  Thedesgnaed arline or arlines of the Hong Kong Specid Adminidrative Region may on any or
dl fligntsomit cdling a any pointson theroutesecified above, and may sarveintermediate points
in any order, pointsin the Republic of South Africain any order, and points beyond in any order,
provided that the agreed sarvices on these routes begin a the Hong Kong Specid Adminidrative
Region.

3. Notraffic may betaken on board a an intermediate point or & a point beyond and discharged a
pointsin the Republic of South Africaor vice versa, except as may from time to time be jointly
determined by the Contracting Parties.

4. Nopoaint in the mainland of Chinamay be sarved as an intermediate point or a point beyond.

Section 2

Routes to be operated by the desgnated arline or arlines of the Republic of South Africa:

Pointsin the Republic of South Africa - Intermediate Points - Hong Kong Specid Adminidrative Region

- Points Beyond.

Nates:

1.  The points to be sarved on the routes specified above are to be jointly determined by the
Contracting Parties,

2.  Thedesgnated arline or arlines of the Republic of South Africamay on any or dl flights omit
cdling a any points on the routes specified above, and may serve pointsin the Republic of South
Africainany order, intermediate pointsin any order, and pointsbeyond in any order, provided that
the agread sarvices on these routes begin a points in the Republic of South Africa

3. Notraffic may betaken on board a an intermediate point or & apoint beyond and discharged at
the Hong Kong Specid Adminidraive Region or vice varsa, exoept as may fromtimeto time be
jointly determined by the Contracting Parties.

4. No paint in the mainland of Chinamay be sarved as an intermediate point or a point beyond.



