BRER

Commercial Crime
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Commercial Crime Sections (A), (B) and (C) are dedicated to combatting commercial crimes. Many of these crimes cross borders
and involve complex and intricate schemes. These Sections specialise in advising on and prosecuting the trials and appeals for
crimes such as commercial deception, money laundering, market misconduct, insurance industry misconduct, and revenue fraud.
These Sections work closely in particular with the Commercial Crime Bureau and the Financial Intelligence and Investigation
Bureau of the Hong Kong Police Force, the Securities and Futures Commission (“SFC”), the Insurance Authority ("IA") and the Inland
Revenue Department (“IRD").

Some notable cases handled by the Sections in 2025 are highlighted below.
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Commercial deception and money laundering cases
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In HKSAR v Ho Tin-lam [2026] HKCFI 217, there were social media posts
soliciting bank accounts from the general public. An undercover police officer
in a decoy operation responded to the threads, and the appellant, being a “foot
soldier” of the syndicate behind, incited the officer to sell his bank account
to the syndicate for its use. The appellant was charged with and convicted of
“incitement to deal with property known or believed to represent proceeds of an
indictable offence”, contrary to common law and section 25(1) of the Organized
and Serious Crimes Ordinance (Cap. 455). He was sentenced by the magistrate
to 12 months' imprisonment after the adoption of a 24-month starting point
with discounts for his guilty plea and other mitigating factors. He appealed
against his sentence on the ground that the magistrate should have considered
a community service order or a suspended sentence. The Court dismissed the
appeal and held that the appellant played a key and more serious role than a
mere stooge account holder. Most importantly, the Court approved a starting
point of 24 months' imprisonment for a case of such nature against a first-time
offender despite that there was no actual victim, no funds were laundered and
no international element was involved.
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In HKSAR v Ding Shize [2025] HKCFI 501, the defendant pleaded quilty to one
count of “using false instruments” at the Court of First Instance for knowingly
using two forged cashier orders purportedly issued by a bank to a law firm
to induce the victim to transfer a total of about HK$42.9 million into the
defendant’'s account. The Court took six years and six months’ imprisonment
as the starting point to reflect the fact that the forged cashier orders were
of very high value which caused the victim to have suffered an actual loss of
over HKS42 million. After discount for the quilty plea and a further one-month
reduction for the defendant’s limited and late offer to repay HK$200,000, the
Court passed a final sentence of four years and three months’imprisonment.
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Securities and Futures Commission or securities-related cases

1EEBECE 5F E 1508 £SS 1735/2025 2 » —RiR4%
NEIWNE EERIERKREWIEE 2017 F8 A 25 H
Z£10 517 BERE > EEEBEK ERB2ATHRKR
EHRAREENERT  BERRBB— AET
ZATINKRNRG - I E—I8" NEXS "5’
EBR (BH5MEERAG) (551 %)% 29101)b) &
291(8) 6 o ZEHE L 2025 F 11 BEHEEHHIE
f=fERE > HB % 2026 &£ 5 BIEHRER ©

In SFC v Wong Pak-ming ESS 1735/2025, the former chairman and controlling
shareholder of an entertainment company was alleged to have counselled or
procured another person to trade the shares of the said entertainment company
between 25 August and 17 October 2017 while being in possession of price-
sensitive inside information about the company. He faced a count of “insider
dealing”, contrary to sections 291(1\b) and 291(8) of the Securities and Futures
Ordinance (Cap. 571). The trial commenced in the Eastern Magistrates’ Courts in
November 2025, and was adjourned to May 2026 for verdict.
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In HKSAR v Li King-hong and 3 others [2026] HKDC 118, one of the defendants
made investments relying on stock market tips received from users on WeChat
but lost money. Later, instead of buying the stocks based on the "tips” given,
the four defendants, who were two couples, analysed the “tips” to predict
stock prices as caused by the market manipulation syndicate. The defendants
then placed short-selling orders on those shares, and falsely represented to
the securities firm that they owned the shares in issue in other firms. As a
result, the defendants profited HKS3.36 million in total. The four defendants
were convicted of a total of nine counts of “fraud” after trial. The two male
defendants were sentenced to 22 and 24 months’ imprisonment respectively,
while their wives were sentenced to 120 and 180 hours of community service. It
was the first “fraud” case in Hong Kong involving illegal short selling.
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Inland Revenue Department case

TAKES

o
‘ﬁfi

EEBEFHNITHE 5F fF3MERS—A ESS 30325-
30337/2024 £/ > MEBNP L H R BIEYWELL
DEBMERHBEREERRRPUNSHRAS
WAREE - XEWEAH—HEXE > MAHEESR
BRATRATERESE  WHESHL 13ERRE
1T e MEWERBMOMIBES WM ALBIED BILS
UL 140 BT B 170 BT 0 SWHE=ER »
Hoh— WS E I = £ o thfImr s B A S a s
338,068 7T &z & & 405,300 7T 0 S ZEMAS AR
FNBY 200% o

In HKSAR v Fu Chi-pang and another ESS 30325-30337/2024, the IRD targeted
homeowners who rented out their properties in the form of subdivided units but
failed to properly state their rental income in their tax returns. The defendants
were a couple and gave false answers to the IRD upon investigation. A total of
13 counts of tax evasion offences were laid against the defendants. The total
rental income omitted and understated by the two defendants was around
HKS1.4 million and HKS1.7 million respectively. The defendants were each
sentenced to three months’ imprisonment, one of which was suspended for
three years. They were also fined HK$338,068 and HKS405,300 respectively,
equivalent to 200% of the tax evaded.
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Insurance Authority case

BALANCE SHEET
DEBIT
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In Insurance Authority v Aurex Insurance Brokers Limited ESS 33120-33121/2024,
a licensed broker company failed to submit its audited financial statements to
the IA within six months after the end of the financial year on two occasions,
and was convicted of two summonses for the offence under section 73 of the
Insurance Ordinance (Cap. 41). The defendant company was fined HK$26,060.
This was the first prosecution instituted by the IA.
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